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time caused a slow-down in production. The resulting
unemployment brought about the intervention of the
federal government, an intervention which laid increas-
ingly heavy charges on the public purse. As though
matters were not bad enough, at a time when the reign
of wheat was reaching its close, the prairies were
stricken by one of the worst droughts on record. The
federal government was now in a position where it
believed itself obliged to succour, not only the unem-
ployed, and country dwellers driven into the city
through poverty, but the very provinces themselves.
The voter was no longer content simply to express a
wish; he made demands, and in 1937 expenditures for
social services alone reached $250,000,000. Thus was
posed a serious problem of internal control, the prob-
lem of Dominion-provincial relations. The British
North America Act of 1867 assigned to the provinces
the conduct of social services, but the Dominion now
claimed to be able to take charge of them more easily
and efficiently. State socialism was in the air, and new
parties were founded which made socialization the
principal plank in their political platforms. Unemploy-
ment insurance, old age pensions, mothers' pensions,
pensions to the blind, family allowances; there were few
corners of the social service field in which the provinces
were not forced, willingly or unwillingly, whether they
asked it or not, to accept financial assistance from
Ottawa.

While trying to solve, as best as it could, and on the
whole wisely, the complex problems of its social life,
Canada might never forget that it could have no profit-
able economic life without heavy exports of its
domestic products. Between 1929 and 1933 these